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Recognizing the importance of insisting on the judicial sale of ships as security and an
effective way of enforcing judgments or arbitral awards or other enforceable instruments against
shipowners, and concerned that any uncertainties faced by prospective purchasers in respect of
the international recognition of the judicial sale of ships and the cancel lation or transfer of
registrations may adversely affect the realized price of the ship in judicial sale, thereby causing
harm to the parties concerned, Convinced that the necessary adequate protection should be provided
to the purchaser of the ship at the time of judicial sale, by limiting the remedies available
to the parties concerned to challenge the effectiveness of the judicial sale and subsequent
transfer of ownership of the ship, taking into account that, once the ship has been sold by judicial
sale, in principle, it should no longer be seized for any claim arising prior to the judicial
sale, and further taking into account that, in view of the purpose for which the judicial sale
of the ship is recognized, a notice of judicial sale must be given to the extent possible, The
legal effects of judicial sales and the establishment of uniform rules for the cancel lation or
registration of ships are agreed upon

Some of the core issues to be addressed in the Bei jing Draft. As mentioned earlier, the Beijing
Draft is a draft international convention on international recognition of the judicial sale of
ships. Rather, it is a draft international convention on the extraterritorial effects of the
judicial sale of ships. |t goes without saying that the core issue it wants to address is that
judicial sale of ships completed in one country can be recognized in other countries. More
precisely, the legal effects or consequences of a judicial sale of a ship performed in a State
should be recognized by other States if some recognized conditions are met or met.

Currently, the Beijing Draft is not only in the convention—making process of the United Nations
Trade Law Council, but is also expected to be finalized at the 39th session of UNCTAD VI Working Group,
scheduled to be held in Vienna at the end of November 2021.
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Lu Pengqgi, President of the China Maritime Law Association, pointed out in his speech at the
symposium on the Beijing Draft that China is accelerating its progress towards a trading power,
a maritime power and a transportation power as the international shipping center moves eastwards
and the Belt and Road Initiative advances. |n order to promote the healthy and order |y development
of the international shipping industry, the Beijing Draft, which was first proposed and led by
the Chinese, came into being to adjust the international recognition of the judicial sale of ships.
Over the years, the Association has also beenworking on the Bei jing Draft and promoting the process
of convention. |f the Beijing Draft can eventually become an international convention and
eventual |y be named the Bei jing Convention or the Bei jing Rules, itwill be the first international
maritime convention named after a Chinese mainland city, which will effectively promote the
development of China's maritime trials and enhance the voice of Chinese courts in international
maritime trials. Wang Shumei, President of the Civil Fourth Division of the Supreme People's
Court and Vice President of the Association, pointed out that under the guidance of the concept
of the Maritime Destiny Community, the Beijing Draft, which was promoted by China, has made a

big step forward in becoming an international convention, but it still has great challenges to



become an international convention, and the task in the negotiations of the United Nations Trade
Law Council is complex and arduous. In the future work of the convention promotion, we should
maintain the concept of openness, actively communicate with representatives of Western countries
and strive for more international support, take full account of the needs of other countries for
the Beijing Draft, encourage more experts to participate in the discussion, integrate the wisdom
of experts in various fields of China, accumulate negotiating experience, develop negotiation
skills, and strive to promote the Beijing Draft as the "Beijing Convention" and actively display
the development achievements of China's maritime field. The Beijing Draft marks the increasing
initiative and voice of China in international rule—making, which is of epoch—-making historical
significance. The Chinese Government needs to make clear to the United Nations Trade Law
Commission, at the appropriate time, its future objectives and requirements, and to use every
possible opportunity to persuade UN TRADE LAW Member States to endorse or support the naming of
the Convention as the Bei jing Convention. More importantly, just as the Dutch government persuaded
the parties to arrange the signing ceremony of the Rotterdam Rules in Rotterdam, the Chinese
government will need to do everything in its power to persuade the parties to agree to the signing
ceremony of the Convention in Beijing. Objectively speaking, Beijing, China, is fully equipped
with al |l the software and hardware conditions for holding the signing ceremony. What is missing
is the endorsement and support of the United Nations Trade Law Council and its Member States.
In order for the Beijing Draft to become an international convention, the international maritime

legal community and the Chinese maritime legal person should make the Chinese plan to be adopted.
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